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Chartered Professional Accountants

INDEPENDENT AUDITOR'S REPORT

To: The Directors of
the Centre for Sexuality

Opinion

We have audited the financial statements of Centre for Sexuality ("the Society"), which
comprise the statement of financial position as at December 31, 2018, and the statements of
operations, changes in fund balances and cash flows for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Society as at December 31, 2018, and the results of its operations,
changes in fund balances, and its cash flows for the year then ended in accordance with
Canadian accounting standards for not-for-profit organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards.
Our responsibilities under those standards are further described in the Auditor's Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the
Society in accordance with the ethical requirements that are relevant to our audit of the financial
statements in Canada, and we have fulfilled our other ethical responsibilities in accordance with
these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion,

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with ASNPO, and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Society’s
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Society or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Society's financial reporting
process.
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Chartered Professional Accountants

INDEPENDENT AUDITOR'S REPORT, continued

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with Canadian generally accepted
auditing standards will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements. As part of an audit in accerdance with Canadian generally
accepted auditing standards, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

+ |dentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or errar, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

+ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Society’s internal control.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

+ Conciude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Society’s ability
to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Qur conclusions
are based on the audit evidence obtained up to the date of our auditor's report. However,
future events or conditions may cause the Society to cease to continue as a going concern.

+ Evaluate the overall presentation, structure and content of the financial statements,

including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.
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INDEPENDENT AUDITOR'S REPORT, continued

We rcommunicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant

deficiencies in internal control that we identify during our audit.
Contabya? 22 F

CALGARY, ALBERTA CHARTERED PROFESSIONAL
MARCH 26, 2019 ACCOUNTANTS
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CENTRE FOR SEXUALITY
STATEMENT OF FINANCIAL POSITION
DECEMBER 31, 2018
WITH COMPARATIVE INFORMATION FOR 2017

2018 2017
Assets
Current
Cash (Note 3) $ 268,267 $§ 293,126
Short-term investments (Note 4) 201,300 100,000
Accounts receivable 54,579 312,026
Prepaid expenses 4,303 20,436
Goods and services tax receivable 18,759 4,050
547,208 729,638
Capital assets (Note 5) 288,982 313,535
Security deposit 11,624 11,624
$ 847,814 $ 1,054,797
Liabilities and fund balances
Current
Accounts payable and accrued liabilities $ 45,257 $ 48,840
Salaries payable 21,399 10
Deferred contributions (Note 6) 542,788 770,618
Current portion of deferred lease inducement (Note 7) 21,192 21,193
630,636 840,661
Deferred lease inducement (Note 7) 190,733 211,925
821,369 1,052,586
Internally restricted reserve (Note 4) 201,300 100,000
Net equity invested in capital assets 288,082 280,432
Unrestricted net deficit (463,837) (378,221)

26,445 2,211

$ 847,814 § 1,054,797

Commitments (Note 8)

Approved on behalf of the Board

a
1 277
£ T > .
/ '4" ~AS] Treasurer, Board of Directors

@%ﬁ’/w President, Board of Directors

The accompanying notes are an integral part of the financial statements
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CENTRE FOR SEXUALITY
STATEMENT OF CHANGES IN FUND BALANCES
FOR THE YEAR ENDED DECEMBER 31, 2018
WITH COMPARATIVE INFORMATION FOR 2017

Invested in Internally
capital restricted

assets reserve  Unrestricted 2018 2017
Fund balances (deficiencies),
beginning of year $ 280,432 $100,000 $ (378,221) $ 2,211 $ (32,038)
Excess (deficiency) of revenue over
expenditures (17,417) - 41,651 § 24,234 34,249
Transfers between funds during the
year 25,967 101,300 (127,267) - -
Fund balances (deficiencies), end of
year $ 288,982 $201,300 $ (463,837) § 26445 § 2,211

The accompanying notes are an integral part of these financial staternents
6




CENTRE FOR SEXUALITY
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2018
WITH COMPARATIVE INFORMATION FOR 2017

2018 2017
Cash flows from operating activities
Excess of revenues over expenditures for the year 24,234 $ 34,248
Adjustments for
Amortization of capital assets 39,791 40,649
Amortization of deferred lease inducement (21,193) (21,193)
Loss on disposal of capital assets 10,729 -
53,561 53,704
Change in non-cash working capital items
Accounts receivable 257,447 {292,330)
Prepaid expenses 16,133 (10,753)
Goods and services tax receivable (14,709) 9,087
Accounts payable and accrued liabilities (3,583) 16,633
Salaries payable 21,389 (5,398)
Deferred contributions (227,830) 192 556
102,408 (36,601)
Cash flows from investing activities
Purchase of capital assets (25,967) {302,100)
Security deposit - (11,624)
Purchase of short-term investments {101,300} {100,000)
(127,267} (413,724)
Cash flows from financing activity
Advance of deferred lease inducement - 254,310
Decrease in cash (24,859} (196,015)
Cash, beginning of year 293,126 489,141
Cash, end of year 268,267 § 293,126
Represented by:
Cash 268,267 $ 293,126

The accompanying notes are an integral part of the financial statements




CENTRE FOR SEXUALITY
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2018
WITH COMPARATIVE INFORMATION FOR 2017

Nature of operations

Centre for Sexuality (the "Society"), formerly Calgary Sexual Health Centre Society, is a
non-profit organization incorporated under the Societies Act of Alberta that provides
programs and services that address sexual health issues in a comprehensive way,
including sexual health education in schools, individual counseling, and specialized
programming for specific populations. The Training Centre provides educational

workshops to professionals to better equip them to integrate healthy sexuality policy and
practice into their work. ‘

Significant accounting policies

These financial statements are prepared in accordance with Canadian accounting
standards for not-for-profit organizations. The significant accounting policies are detailed
as follows:

(a) Cash

Cash is defined as cash on hand and cash on deposit, net of cheques issued and
outstanding at report date.

(b} Deferred contributions

Deferred contributions represent donations and grants received in advance,
intended for use with specific programs in the subsequent fiscal year.

(c) Financial instruments
(i) Measurement of financial instruments
The Society initially measures its financial assets and liabilities at fair value.

The Society subsequently measures all its financial assets and financial
liabilities at amortized cost.

Financial assets measured at amortized cost include cash, short-term
investments, and accounts receivable.

Financial liabilities measured at amortized cost include accounts payable and
accrued liabilities, and salaries payable.

The Society has not designated any financial asset or financial liability to be
measured at fair value.




CENTRE FOR SEXUALITY
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2018
WITH COMPARATIVE INFORMATION FOR 2017

2.

Significant accounting policies, continued

(c)

(d)

(e)

Financial instruments, continued
(i} Impairment

Financial assets measured at amortized cost are tested for impairment when
there are indicators of impairment. The amount of the write-down is recognized
in the statement of operations. The previously recognized impairment loss may
be reversed to the extent of the improvement, directly or by adjusting the
allowance account, provided it is no greater than the amount that would have
been reported at the date of the reversal had the impairment not been
recognized previously. The amount of the reversal is recognized in the
statement of operations.

Fund accounting

The Society uses fund accounting to represent the core programs that the Society
operates and includes: Community Outreach, Education, WiseGuyz, Training
Centre, Short-Term Projects, and Provincial Scaling,

Revenue recognition

The Society follows the deferral method of accounting for contributions. Externally
restricted contributions are recognized as revenue in the year in which the related
expenses are incurred. Unrestricted contributions are recognized as revenue when
received or receivable when the amount to be received can be reasonably
estimated and collection is reasonably assured.

Allocated expenses

The Society engages in education and fundraising activities. The costs of each
activity consist of salaries and consulting expenses directly related to the activity.

The Society allocates certain of its salary and consulting expenses by identifying the
appropriate basis of allocating each component expense, and applies that basis
consistently each year.

Management and administration salaries, and consulting expenses are allocated
proportionately, based on an estimate of time spent on the activity.




CENTRE FOR SEXUALITY
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2018
WITH COMPARATIVE INFORMATION FOR 2017

2.

Significant accounting policies, continued

(@)

(i)

()

Capital assets

Capital assets are recorded at cost. The Society provides for amortization using the
following methods at rates designed to amortize the cost of the capital assets over
their estimated useful lives. One half of the year's amortization is recorded in the
year of acquisition. No amortization is recorded in the year of disposal. The annual
amortization rates and methods are as follows:

Leasehold improvements 12 years Straight-line
Computer equipment 30% Declining balance
Office equipment 8% Declining balance
Furniture and fixtures 20% Declining balance
Website 5 years Straight-line

impairment of long-lived assets

The Society tests for impairment whenever events or changes in circumstances
indicate that the carrying amount of the assets may not be recoverable.
Recoverability is assessed by comparing the carrying amount to the projected
undiscounted future net cash flows the long-lived assets are expected to generate
through their direct use and eventual disposition. When a test for impairment
indicates that the carrying amount of an asset is not recoverable, an impairment
loss is recognized to the extent carrying value exceeds its fair value.

Internally restricted reserve

The internally restricted reserve has been put in place by the Board of Directors of
the Society to cover any unexpected costs to the Society in order to ensure its
continued operations. The funds are internally restricted by means of deposit into
Guaranteed Investment Certificates as described in Note 4 to these financial
statements.

Measurement uncertainty

The preparation of financial statements in accordance with Canadian accounting
standards for not-for-profit organizations requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities at the
date of the financial statements, and the reported amounts of revenues and
expenses during the period. Significant areas requiring the use of estimates
include: useful life of capital assets. Actual results may differ from management's
best estimates as additional information becomes available in the future.

10




CENTRE FOR SEXUALITY
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2018
WITH COMPARATIVE INFORMATION FOR 2017

Significant accounting policies, continued
(k) Contributed services
A substantial number of volunteers contribute a significant amount of time each
year. Due to the difficulty of determining the fair vaiue, contributed services are not
recognized in the financial statements.
Line of credit
An operating line of credit has been authorized by the bank to a maximum of $50,000
and bears interest at the bank's prime lending rate plus 2.5% per annum. A general
security agreement covering all assets of the Society has been pledged as security. No
amount is outstanding on the line of credit as at the year end (2017 - $nil).
Short-term investments
Short-term investments include one-year Guaranteed Investment Certificate ("GIC")
agreements with RBC for the amount of $201,300 (2017 - $100,000). The GICs bear
interest at rates between 2.05% and 2.1% per annum and mature between May 6, 2019
and November 7, 2019. :
These GICs were put in place as an internally restricted reserve by the Society to fund

any unexpected costs that may arise in the future.

Capital assets

2018 2017

Accumulated Net Book Net Book
Cost Amortization Value Value

Leasehold improvements $ 280,270 $ 46,5561 $ 233,719 $ 253,298

Computer equipment 72,692 28,443 44,249 46,708
Office equipment 39,329 28,963 10,366 11,267
Furniture and fixtures 3,092 2,444 648 810
Website 7,257 7,257 - 1,452

$ 402640 $ 113,658 § 288982 § 313,535

1"




CENTRE FOR SEXUALITY
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2018
WITH COMPARATIVE INFORMATION FOR 2017

Deferred contributions

Balance, Contributions Balance,
Beginning  Contributions Utilized ending
Alberta Health $ 302,028 % 231656 $ (289,986)$% 243,698
RBC Silver Gummy - 150,000 (64,083) 95,917
CPHA - 119,000 (66,552) 62,448
Calgary Foundation - 55,000 (14,782) 40,218
Government of Alberta -

Calgary gets consent 24,216 54,710 (44,716) 34,210
GSA/Fyrefly 15,064 48,501 (31,931} 31,634
Casino 1,179 65,967 (42,440) 24,706
Government of Alberta -

LGBTQ 30,000 - (20,043) 9,957
Calgary Foundation -

Technology 11,911 - (11,911) -
Calgary Foundation - GSA 4,915 - (4,915) -
Calgary Foundation - Girls

Program 9,167 - {9,167} -
Government of Alberta - CIP 57,974 - (67,974) -
Anonymous WiseGuys 74,517 - (74,517) -
ACHF 26,198 120,000 (146,198) -
Government of Alberta 56,606 156,494 (213,100) -
FCSS - WiseGuyz 59,848 179,546 (239,394) -
FCSS - Community Outreach 96,995 290,990 (387,985) -

$ 770618 § 1,471,864 $ (1,699,694)$ 542,788

Deferred lease inducement

In 2017, the Society received $254,310 of leasehold improvements as an inducement to
enter into a lease for office premises. The $254,310 was recorded as a deferred lease
inducement. The deferred lease inducement is being recognized on a straight-line basis
over twelve years as a reduction of occupancy costs.

During the year, $21,193 (2017 - $21,193) was amortized against occupancy costs.

2018 2017
Balance, beginning of year $ 233,118 $ 254,310
Amartization to reduce occupancy costs (21,193) (21,193)

Balance, end of year $ 211925 $ 233118

12




CENTRE FOR SEXUALITY
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2018
WITH COMPARATIVE INFORMATION FOR 2017

10.

1.

Commitments

The Society is committed under a lease on premises as well as monthly payments for
office equipment leases. The estimated minimum annua! payments, exclusive of
occupancy costs, of the above commitments are as follows:

2019 $ 78,439
2020 79,448
2021 84,494
2022 81,808
2023 79,123
Thereafter 507,028

$ 910,340

City of Calgary, Family and Community Support Services

During 2018, the Society recognized $627,380 (2017 - $696,380) from the City of
Calgary, Family and Community Support Services. Expenses were mainly related to
salaries and benefits and other expenses including professional services, transportation,
office expenses, and insurance.

Comparative amounts
The financial statements have been reclassified, where applicable, to conform to the
presentation used in the current year. The changes do not affect prior year earnings.
Financial instruments
The Society is exposed to various financial risks through transactions in financial
instruments. The following provides helpful information in assessing the extent of the
Society's exposure to these risks.
(a) Credit risk
Credit risk is the risk that one party to a financial instrument will cause a financial
loss for the other party by failing to discharge an obligation. The Society's main
credit risk relates to its accounts receivable.
(b) Liquidity risk
Liquidity risk is the risk that the Society will encounter difficulty in meeting
obligations associated with financial liabilities. The Society is exposed to this risk

mainly in respect of its accounts payable and accrued liabilities, operating leases
and salaries payable.

13




CENTRE FOR SEXUALITY
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2018
WITH COMPARATIVE INFORMATION FOR 2017

11.

Financial instruments, continued
(c) Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial
instrument will fluctuate because of changes in market interest rates. The Society is
exposed to interest rate risk on its fixed interest rate financial instruments. Fixed-
rate financial instruments subject the Society to a fair value risk.

There has been no change to the risk exposures from 2017. Unless otherwise noted, it
is management's opinion that the Society is not exposed to significant currency risk or
other price risks arising from these financial instruments.
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